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Deploy SAS Risk Management solutions on SAS Viya
on-premises with Red Hat OpenShift and HPE GreenLake

SAS Risk Management solutions are a comprehensive set of purpose-built

solutions, which play a critical part in idenftifying, assessing, and mitigating various
financial risks, including credit, market, liquidity, interest rate, and operational risks. ~
These solutions provide well-governed end-to-end integrated workflows that not
only accomplish the business functional requirements but also provide peace of

mind to auditors and managers through their transparency and control features.




The challenge

Financial institutions are facing critical challenges
such as:

* Increased regulatory scrutiny—Compliance with
evolving regulations such as Basel lll, Solvency II, and
CCAR and Dodd-Frank stress tests are crucial for
all the financial institutions. SAS Risk Management
solutions help organizations meet complex
regulatory requirements such as Current Expected
Credit Loss (CECL) and CCAR stress festing.

About SAS

SAS is a global leader in analytics and Al software.

With a strong foundation in data management and G
advanced analytics, SAS empowers organizations

fo transform vast amounts of data into actionable

insights. Renowned for its robust statistical

capabilities, SAS offers a comprehensive suite

of solutions across various industries, helping

businesses make data-driven decisions, optimize

operations, and drive innovation.

About Red Hat

Red Hat® is the world’s leading provider of
enterprise open-source software solutions, using

a community-powered approach to deliver

reliable and high-performing Linux®, hybrid cloud,
container, and Kubernetes technologies. Red Hat
helps customers infegrate new and existing IT
applications, develop cloud-native applications,
standardize on our industry-leading operating
system, and automate, secure, and manage complex
environments. Award-winning support, fraining, and
consulting services make Red Hat a frusted adviser
to the Fortune 500. As a strategic partner to cloud
providers, system integrators, application vendors,
customers, and open-source communities, Red Hat
can help organizations prepare for the digital future.

* Growing complexity of risks—The inferconnectedness of financial markets and the emergence of new risks (for
example, cyber risk, climate risk, Al governance risk) require sophisticated tools to identify, assess, and manage

these complex challenges.

» Need for proactive risk management—Reactive risk management is no longer sufficient. Financial institutions
need proactive solutions to anticipate, measure, and mitigate potential risks before they materialize.

o Data-driven decision-making—Leveraging the power of dafa analytics to gain deeper insights into risk exposures
and make more informed decisions is essential for survival and success.

The solution

With SAS, you can confidently balance short-term and long-term strategies to address ever-changing

regulatory requirements.

o Optimize risk-based decisions to improve financial performance while meeting regulatory demands and ensuring

data consistency, transparency, and complete traceability

e Asset and liability management (ALM) and liquidity risk management: Improve insight into your business
performance with comprehensive risk management and balance sheet integration solution
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https://www.redhat.com/
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https://www.redhat.com/en/about/trusted?sc_cid=70160000000e5syAAA

o |FRS9Q/CECL: Transform compliance processes with a robust, fransparent, and efficient solution for expected credit
loss modeling

e Model risk management: Increase business value and reduce model risk with clear, enterprise-level oversight
throughout the model lifecycle

e Risk modeling and decisioning: Create open, explainable models for regulatory risk in a controlled environment;
overlay with business rules to make real-time decisions

SAS® Vaual Anelyiics - Explore end Visuokze

& IRRBB Sell-Assessment - 2024.03 ® J @D

Balance and Cash Flews Ecsnamic Value Moasures Earnings-Basec Measures | Dynamic Balance Sheet Forecast Seanario Assumptions

Select a run description v Saturday, December 31, 2022 ¥ usD o IRRBB Stress Test Scenarios = SASBank_1 i

Net Interest Income Forecast
Reporting Currency: USD
Scenario: Base Case
Dehta NIl {millions) Scenario

- Interest Income Delta NIl % -
description

Parallsl up

Short rate u

Scenarlo description L
8 . Stespansr

Flattener

Base Case

Short rate down

Farallel down

NIl Forecast Drill Down

Intarest Income (billions)

Glaccount 0

wr by b trpe
W Asset
Contractual Liability
W Equity
Mew Business

Figure 1. SAS ALM

The platform

The data and Al platform for SAS Risk Management solutions is SAS® Viya®.
Hewlett Packard Enterprise, SAS, and Red Hat bring the cloud experience for
SAS Viya on-premises with HPE GreenlLake.

The ideal situation for these SAS Risk Management solutions would be to
keep the data where it is, deploy SAS Viya on-premises, and get cloud-like
operational experience. And this is exactly what HPE GreenlLake offers.

By bridging the gap between on-premises and cloud environments,

HPE Greenl ake offers organizations the flexibility to consume IT resources as
a service, like public cloud models but on-premises or in a colocation of choice.
This approach provides operational agility, cost optimization, and scalability
while maintaining control over data and applications.

SAS delivers risk management solutions on SAS Viya and its associated
services in a side-by-side consumption model to our customers. The

HPE Greenl ake solution is offered in two ways: Managed by You or Managed
for You.
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Benefits

SAS Risk Management solutions help financial institutions:

e Manage their data better

o Develop models and deploy them faster

e Improve risk visibility and control

o Enhance operational efficiency, reduce costs, and originate more profitable business

e Strengthen their competitive advantage

e Build greater trust and confidence with stakeholders

e Provide auditability, transparency, and controls to all the business processes

Essentially, SAS Risk Management solutions aim to empower financial institutions to navigate the complexities
of the modern risk landscape and thrive in an increasingly uncertain environment.

The HPE GreenLake Flex Solution built for SAS Viya is optimized for SAS Risk Management solutions and helps
customers to avoid the pains of migrating fragmented data o the public cloud, achieve high performance with
SAS Viya on HPE ProLiant Gen11 Servers powered by 5th Gen Infel® Xeon® Scalable processors, get 100% data
availability guarantee with HPE Alletra Storage MP B10000, avoid data egress costs, and have full control of
where their data resides.

Resources

e Risk management & compliance solutions | SAS

o SAS Asset and Liability Management | SAS
ﬁ o SAS Allowance for Credit Loss | SAS ;

¢ SAS Model Risk Management| SAS

e SAS Risk Modeling | SAS

e SAS Viva on HPE and Red Hat OpenShift technical white paper

o HPE GreenlLake Flex Solution built for SAS Viya solution brief

o Why SAS Viya on HPE GreenLake?

e Modernize confidently to SAS Viya with HPE GreenLake Flex Solution

o Deploying SAS Viya on HPE Greenlake and Red Hat OpenShift blog

earn more ot CEID L o
HPE Greenlake Flex Solution built for SAS Viya _
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